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The Indian commercial community raised a strong
protest against the Agreement. The President of the Indian
Chamber of Commerce declared that it constituted " a
national insult " and was drawn " wholly and solely in the
interests of the United Kingdom/' The Chamber informed
the Government that in its opinion the Agreement " involves
flagrant violation of the Fiscal Autonomy Convention/'
A reference at this point to the Indian Fiscal Autonomy
Convention, over which there has been so much controversy,
may be of some interest. The tariff policy of the Govern-
ment of India was long dominated by the maxim of free
trade, which fitted so well with the maintenance of the
dominant British interests. Since the beginning of the
twentieth century the educated classes in India have been
demanding a degree of protection for infant industries of
the country ; and when the time came for considering
constitutional reforms, they pressed for a tariff. Their
case was summed up in the Montagu-Chelmsford Report
as follows :
" Educated Indian opinion ardently desires a tariff. . . .
He believes that as long as we continue to decide for him
we shall decide in the interests of England and not according
to his wishes ; ... so long as the people who refuse India
protection are interested in manufactures with which India
might compete, Indian opinion cannot bring itself to believe
that the refusal is disinterested or dictated by care for the
best interests of India/'
The Joint Select Committee set up to consider the
Montagu-Chelmsford Report recommended that a Con-
vention should be established so that the constitutional
control of the Secretary of State over the Government of
India should not be exercised where the Government of
India and the Indian Legislature were in agreement upon
a question of tariffs. The Committee observed that " what-
ever be the right fiscal policy for India, for the needs of her
consumers as well as for her manufacturers, it is quite

